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E.O. 11652: N/A 
TAGS: ENRG, VE 

SUBJECT: VENEZUELAN INTEREST IN WIOC REFINERY 

REF: CARACAS 0686 

1 . A CARACAS NEWSPAPER ON JANUARY 23 CARRIED A FRONT PAGE 
ARTICLE DATELINED ST. JOHN'S ANTIGUA, REPORTING THAT THE GOV 

WILL PARTICIPATE WITH THE GOA IN THE PURCHASE OF THE WOIC REFINERY. 
PRIME MINISTER GEORGE WALTER REPORTEDLY ANNOUNCED THIS ON HIS 
RETURN FROM A FOUR-DAY VISIT TO CARACAS. WALTER ALSO ANNOUNCED 
THAT THE GOV WOULD SEND A TEMA OF EXPERTS TO INSPECT THE PROPERTY 
BEFORE COMPLETING DETAILS FOR ESTABLISHING THE JOINT COMPANY TO BUY 
THE REFINERY. 

2. A SENIOR PETROVEN OFFICIAL CONFIRMED TO US THAT THE GOV WILL 
SEND A TEAM TO INSPECT THE REFINERY, BUT STATED 

THAT THERE IS NO AGREEMENT FOR JOINT PARTICIPATION WITH THE GOA 
IN BUYING THE REFINERY. WHAT IS BEING CONTEMPLATED IS A POSSIBLE 
LOAN TO THE GOA TO FINANCE THE PURCHASE. OUR SOURCE SAYS THAT 
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CONSIDERATION OF THE LOAN IS IN A VERY PRELIMINARY STAGE. 
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3. COMMENT - INVESTING IN THE ANTIQUAN REFINERY WOULD PROBABLY 
INVOLVE A DEGREE OF MANAGEMENT AND ALLOCATION OF TECHNICIANS 
THAT VENEZUELA CAN ILL AFFORD TO SPARE AT THIS TIME. A LOAN 
WOULD BE THE MOST THE GOA MIGHT EXPECT BUT, UNDOUBTEDLY, THE GOV 
WOULD TIE IT TO A COMMITMENT TO BUY VENEZUELAN CRUDE. END 
COMMENT. 

SHLAUDEMAN 
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